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Establishment of Foreign IP Litigation Cost Insurance System for

Small and Medium-sized Enterprises
RN EERE T, BRI AR E RRIRHIE DRI

The JPO has established an insurance system providing support for foreign IP litigation costs, as a safety net for
small and medium-sized Japanese enterprises that become caught up in IP infringement disputes overseas.

In doing so, the JPO, in association with the Japan Chamber of Commerce and Industry, the Central Federation
of Societies of Commerce and Industry, the National Federation of Small Business Associations, Sompo Japan
Nipponkoa Insurance Inc., Tokyo Marine & Nichido Fire Insurance Co., Ltd. and Mitsui Sumitomo Insurance
Company, Ltd., has established Japan’s first foreign IP litigation cost insurance system, and will cover 50% of
the premiums paid by small and medium-sized enterprises when signing up for foreign IP litigation cost
insurance.

Through this system, small and medium-sized enterprises can look forward to a reduced risk of being forced to
withdraw from business or having their survival endangered due to a lack of ability to amass the necessary

funds in the event they are caught up in IP litigation abroad.
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Status of Patent Opposition Filings
HEFREBEOBRIITOIRR

The JPO has updated the information available on the current status of patent opposition filings.

As of June 3, 2016, 861 patent oppositions have been filed. When broken down by International Patent
Classification, the oppositions are as follows:

Section A (HUMAN NECESSITIES): 180 cases

Section B (PERFORMING OPERATIONS; TRANSPORTING): 150 cases

Section C (CHEMISTRY; METALLURGY): 250 cases

Section D (TEXTILES; PAPER): 27 cases

Section E (FIXED CONSTRUCTIONS): 21 cases

Section F (MECHANICAL ENGINEERING; LIGHTING; HEATING; WEAPONS; BLASTING): 39 cases
Section G (PHYSICS): 85 cases

Section H (ELECTRICITY): 109 cases

Since the patent oppositions system was first reinstated, Section C (CHEMISTRY; METALLURGY) has had
the highest number of cases, followed by Section A (HUMAN NECESSITIES) and Section B (PERFORMING
OPERATIONS; TRANSPORTING).

From the point of view of the benefit to the public, the patent oppositions system was established with the aim
of correcting patent flaws and quickly stabilizing patents. It appears that the system’s cost and efficiency have
influenced the high number of cases.
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Efforts to Broaden Use of Patent Information
YR EIROE R KICE T TOEY $H A

The JPO has announced efforts to broaden the use of patent information, which forms the basis of IP activity. A
report has been published on the current spread of patent information use, entitled ‘Towards Further Use of
Patent Information.’

In Japan, there is a system of coordination between the government and private sectors that spreads patent
information, corresponding to the various needs of large, small and medium-sized enterprises, universities,
individuals and foreign users. The JPO has been putting in place infrastructure aimed at establishing the world’s
fastest and highest-quality examinations and reporting of examination results, as well as infrastructure for the
checking of information on applications and rights holders. Going forward, the JPO will be developing a
foundation in order to maintain this highest standard. The JPO is also interested in increasing awareness of the
importance of patent information and broadening understanding of patent information use amongst small and
medium-sized enterprises (excluding the many large enterprises and the few small and medium-sized
enterprises that already fully utilize this information). By doing so, the JPO wants to increase the overall
number of users of patent information as well as set up a more advanced patent information service, and thus
promote innovation.
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For the purpose of developing the patent information service in this way, greater penetration amongst small and
medium-sized enterprises is essential. However, currently the level of penetration is insufficient. According to
the report, small and medium-sized enterprises based Japan account for only 13% of Japanese patent
applications. The same group accounts for 34% of design applications and 50% of trademark applications, but
these figures are also low considering the number of small and medium-sized enterprises. This suggests that
amongst small and medium-sized enterprises in general, awareness of the importance of patent IP is still low,
indicating for example that patent information, which can be used to solve problems related to product
development, is not being fully utilized. Thus, it is necessary advance effective use of patent information by
introducing support measures that to deepen interest in and promote usage methods of patent information.

On the other hand, it is also necessary for the patent information service to consider legal aspects in order to
deal with new problems that have only now arisen due to advancements in IT. Namely, problems regarding the
privacy of applicants, rights holders and inventors whose information is recorded in publications. Previously,
this information was used in many regards such as checking the location of rights holders, producing patent
maps etc. However, as publications are now provided over the internet and the JPO provides information to
private enterprises, it is now easy to acquire this information, which raises the need to make adjustments for the
sake of privacy protection.
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Meeting of Directors of the Five Largest Patent Offices (IP5)
EXREHHFTIPH)RESSE

On June 2, 2016, the JPO hosted a meeting of the directors of the five largest patent offices: the JPO (Japan),
USPTO (United States), EPO (Europe), SIPO (China) and KIPO (Korea).

At the meeting, topics related to cooperation between the five offices were discussed, and it was agreed that
going forward, such cooperation should aim for (i) strengthening relations with users; (ii) providing high-
quality and trustworthy examination results; and (iii) handling of developing new technologies as intellectual
property offices. These three aims have been collected in the 2016 Joint Declaration (Tokyo Declaration).

With these aims in mind, the director of the JPO announced the following approaches. The JPO aims to support
the global development of Japanese enterprises, by constructing an environment in which it is easy for them to
acquire and utilize intellectual property abroad.
1. Dispatching internationally and promoting the use of the results of Japan’s patent examination results, the
highest-quality and fastest in the world.
@ Realizing the world’s fastest and highest-quality patent examinations, and dispatching the results of these
examinations internationally and promoting their use.
2. Leading the way in improving the world’s IP protection environment.
@ Spearheading harmonization of systems and management, supporting increased examination know-how
and supporting development of IP systems.
3. Enriching the framework supporting overseas development by Japanese enterprises
@ Becoming a one-stop provider of foreign patent information and strengthening support for countering
overseas infringement of IP rights.
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Introduction to Our Firm' s Service LUFRDY—ERXRBN

Translation for.languages
5 B 5588 A

‘ We offer high-quality service, combining know-how cultivated in a

long years of experience and analyzes competence unique to Click here for details

international patent firms.
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Please contact us if you have any comments or require any information.

Please acknowledge that the purpose of our column is to provide general information on the field of intellectual property,

and that the description here does not represent our legal opinion on a specific theme.
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DAIWA MINAMIMORIMACHI BLDG.,
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E-MAIL:
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